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Ticker: MMA CN DQ25 Cash: C$31m Project: Solwezi
Market cap: C5256m  Price: C$1.34/sh Country: Zambia
REC. (unc): BUY TARGET (unc): C$3.05/sh  RISK RATING (unc): VENTURE

We visited Midnight Sun's Dumbwa copper project in the Domes region of the Zambian Copperbelt,
accompanied by the full senior team. Dumbwa has seen step-change improvement across team, geological
understanding, and funding. COO Kevin Bonel (Zambia-based, ex-Barrick/Lumwana exploration manager)
and VP Exploration Adrian Karolko (Canada-based, ex-Lumina Metals) joined in the last two years and
have materially upgraded technical depth; CS25m raised has enabled the large-scale program Dumbwa
warrants: 5 rigs drilling 8,000—10,000m/month on 200m-spaced lines (50m hole spacing, ~240m avg.
depth), systematically testing the full 11km strike from south to north. The geological model has evolved
materially: First Quantum and early Midnight Sun drilled wide-spaced fences targeting a Lumwana-style
gently dipping, laterally extensive structure — one fence in the copper clearing, and lines extending beyond
the current tenure boundary — with some hits but also misses, especially to the east, which led FQM to
relinquish the property and MMA to lose momentum. The difference now is Midnight Sun have the funding
and team to execute a large-scale drilling program which has enabled them to better understand the
model - multiple stacked, stratiform lenses fed by a central feeder structure.

Current drilling is 3.5—4.0km north of the southernmost fences. Although assay turnaround times are 5-6
weeks, visual indications are positive: drilling has consistently hit mineralization as the program steps
north. With funding in place to complete the 11km program, Midnight Sun is now systematically testing
a geological model that, if validated at scale, could define a significant stratiform copper system in one of
the world's premier copper districts, underpinning our thesis. As such, we maintain our BUY rating and
our C$3.05/sh price target based on a 0.50x P/NAV multiple to our NAV and add USS50m for Kazhiba,
USS30m for other exploration. Our US5938m NPV (SCPe USS12,500/t Cu) is derived from a conservative
500mt at 0.50% Cu and a 3% in-situ value multiple. At this drilling rate, we think the program could cover
the 11km in the next 5-7 months (~40,000-60,000m, ~USS7-10m depending on 5-8 holes per line), enabling
an MRE update in Q4. What we like here is rare scale potential that can be explored and permitted within
a cycle, and on a standalone company budget — that’s the advantage we see with Zambia over traditional
porphyry jurisdictions.
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Midnight Sun Zambia site visit: Impressive scale with team and geological model to match

We visited Midnight Sun’s Solwezi Project in the Domes Region of the Zambian Copperbelt. Our trip was
accompanied by CEO Al Fabbro, Corp Dev Adrian O’Brien, COO Kevin Bonel, and VP Exploration Adrian
Karolko. Leaving following Cape Town’s Mining Indaba, we flew to Solwezi from Zambia’s capital of Lusaka
(~1h on ProFlight — Zambia’s largest domestic airline). Solwezi (pop. ~90k) is the largest city in Zambia’s
NW Province. The town has good facilities including supermarkets, restaurants, and suitable hotels, while
Midnight Sun maintains a guest house. Exploration costs are US$160/metre all-in and the rigs achieve
good productivity, roughly 25m/shift (50-100m/day per rig). The key target of our visit was the Dumbwa
sulphide target; Dumbwa sits within the Domes region of the Zambian Copperbelt — the same geological
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setting that hosts Barrick's Lumwana (1.62Bt @ 0.52% Cu) and First Quantum's Kansanshi and Sentinel
mines. The target includes a 20km copper-in-soil anomaly that has seen only intermittent exploration
since the 1970s, of which the southern 11km is the focus of Midnight Sun’s current exploration campaign.

Figure 2. Diamond drill rigs currently in operation at Dumbwa
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Source: Midnight Sun, taken during our visit
Our view: The visit reinforced our conviction that Dumbwa is at an inflection point. The project has been
held back by two factors: insufficient funding to run a meaningful program, and a geological model that,
as we discuss in detail below, was based on Lumwana which led operators to underestimate the complexity
and scale of the mineralizing system. Both constraints have now been addressed. The C530.5m raised in
October 2025 funds the current 5-rig program drilling 8,000-10,000m/month (US5$1.5m/month), and the
revised geological model — multiple stacked stratiform lenses fed by a central feeder structure — provides
a framework that explains both the encouraging historical intersections and why prior operators, including
First Quantum, failed to define the system.

Geology: Large scale basement dome target — structural understanding has evolved

In our view, evolution of the deposit model is our key takeaway from the site visit. Dumbwa sits on the
western flank of the Solwezi Dome, where Neoproterozoic Katangan sediments onlap onto
Paleoproterozoic basement gneisses — a similar structural setting to Lumwana (basement-hosted).
Kansanshi, located nearby, is structurally different, hosted in sediments rather than basement. The 11km
copper-in-soil anomaly (peak 0.73% Cu) follows this dome margin; the interpretation here is that long-
lived fluid pathways exploited the basement-cover contact and rheological contrasts between competent
and less competent gneiss packages.

Figure 3. Dumbwa (A) cross-section and (B/C) isometrics views
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The current understanding, which we gained from COO Kevin Bonel and VP Exploration Adrian Karolko,
interprets Dumbwa as a system of multiple stacked, stratiform lenses hosted in favourable basement
lithologies (principally two-mica gneiss and mica-garnet gneiss), with mineralization fed by a central,
steeply-dipping feeder structure. Copper sulphides (bornite and chalcopyrite, with bornite dominant in
higher-grade zones) occur as disseminations in the host gneiss and as late-stage vein infill. This stacked
lens architecture means cumulative mineralised widths across a 100-200m corridor can be meaningful
even where individual lenses are modest in true width.

Figure 4. Cross section through the Chimiwungo Deposit, Lumwana
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Prior operators, focused on a model similar to Lumwana: basement-hosted in a series of shallowly dipping
laterally extensive schists, which effectively act as one shallowly dipping package, enabling a large-scale
open pit at low strip ratio. First Quantum drilled Dumbwa in the early 2000s targeting a single gently-
dipping Lumwana-style structure: wide-spaced fences including one in the copper clearing and lines
extending south beyond the current tenure boundary. Drilling to the east of the feeder structure missed
the lenses entirely, consistent with the steep geometry, and First Quantum relinquished. Early Midnight
Sun drilling similarly lacked the structural framework to target the lenses. The current program — 200m
line spacing, 50m hole spacing, ~240m average depth — is designed to drill through the feeder corridor
and intersect the lens package on each section, building a three-dimensional picture of the system from
south to north along the full 11km strike.

Figure 5. Copper sulphide mineralization at Dumbwa

Source: SCP

Our view: This was the breakthrough in our view: Understanding where prior exploration struggled, and
what has changed now. Although we think that better funding enabling a comprehensive program aided
the shift in understanding, the new model fits what we’re seeing in the drilling and still allows for
potentially billion tonne scale if continuity continues over the 11km strike. While the higher grade zones
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are hosted in stratiform lenses, disseminated low grade mineralization occurs outside these structures,
which could build tonnage at lower cutoff grades. We see potential for a higher grade scenario, ~500Mt
at 0.5+% Cu at a higher cutoff, as well as a lower grade scenario that incorporates disseminated
mineralization, which would optimize better at higher copper prices.

Next catalysts: Drilling currently through 3.5-4.0km of the 11km strike, pace enables H2 MRE

With approximately 3.5-4.0km drilled from the southernmost fences, Midnight Sun has established the
model across the southern portion of the system and is now drilling northward along the remaining ~7km
of strike. At 200m line spacing and 5—8 holes per section, we estimate 175-280 holes and 42,000—67,000m
of drilling remain to complete coverage of the 11km anomaly — approximately 5-8 months at the current
pace of 8,000-9,000m/month. At US$160/m all-in (including assays), completing the program represents
USS7-11m of expenditure, well within the ~US$22m equivalent raised in October 2025 and leaving
meaningful capital for Kazhiba and corporate costs. With assay turnaround and resource modelling, we
think an updated resource estimate is achievable in 2H26, most likely 4Q26.

Figure 6. (A) Dumbwa copper clearing (in dry season), (B) map of copper in soils over Dumbwa
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Source: Midnight Sun, annotated by SCP

From a catalyst perspective, drilling is just now reaching the higher-grade copper clearing and we expect drill results
from this area to be very strong, based on the strength of the Cu-in soil anomaly in this area. Big picture, we think
Midnight Sun offers a rare combination of scale, accessibility and low cost to explore that makes it one of our top picks
in the copper exploration space. The geological model is now sufficiently understood to give confidence that drilling is
targeting the right structures, the team is the strongest the company has had, and the company is well funded to deliver
the maiden MRE.

Figure 7. (A) Typical Dumbwa vegetation; (B) Copper clearing — note the lack of larger trees/shrubs
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Source: Pictures taken by Midnight Sun and SCP during the visit
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Why we like Midnight Sun

1. Large scale 11km Cu-in soil Dumbwa basement target, potential for Bn tonne plus system, rare
2. Revamped management and exploration led COO Dr Kevin Bonel (key exploration role at Barrick
for Lumwana)

3. Potential for quick cash flow generation from 72Mlbs at 1.4% Cu Kazhiba Oxides

Catalysts

e 1H26: Ongoing Dumbwa drilling results (10,000m month)

e 2H26: Dumbwa maiden MRE, potential processing agreement with First Quantum for Kazhiba
oxide material

Research

Justin Chan (London) m +44 7554 784 688 jchan@scp-rf.com

Eleanor Magdzinski (Toronto) m +1 705 669 7456 emagdzinski@scp-rf.com
Ken llodibe (Toronto) m +1 204 963 3423 kilodibe @scp-rf.com

Omeet Singh (Toronto) m +1 647 527 7509 osingh@scp-rf.com

Moatasm Almaouie (Toronto) m +1 780 299 5151 malmaouie@scp-rf.com

Commodity price CY25E  CYZE  CY2IE  CY28E  CY29E
US$m Olship NAVx C$/sh Copper price (US$/Ib) 5.67 5.67 5.67 5.67 5.67

Dumbwa (3% insitu value x 0.5x NAV) 938 100% 0.50x 247 Resource Mt Cu In situ Cu (kt)

Kahziba (nominal) 50 100% 1.00x 0.26 SCPe Dumbwa (nominal) 500 0.50% 2,500

Exploration 30 100% 1.00x 0.16 Kazhiba 2.33 1.41% 33

Net Cash 22 100% 1.00x 0.12 Capital structure Basic FD

Cash from ITM options 11 100% 1.00x 0.06 Shares (m) 2137 260.1

SCPe Group NAV. P 307

Market PINAV 0.24x

Source: SCP estimates
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DISCLOSURES & DISCLAIMERS

This research report (as defined under CIRO Rule 3600, Part B) is issued and approved for distribution in Canada by SCP Resource Finance LP
(“SCP”), an investment dealer who is a member of The Canadian Investment Regulatory Organization (“CIRO”) and the Canadian Investor
Protection Fund (“CIPF”). This research report is provided to retail clients and institutional investors for information purposes only. The opinions
expressed in this report are the opinions of the author and readers should not assume they reflect the opinions or recommendations of SCP’s
research department. The information in this report is drawn from sources believed to be reliable but the accuracy or completeness of the
information is not guaranteed, nor in providing it does SCP or persons assume any responsibility or liability whatsoever. This report is not to be
construed as an offer to sell or a solicitation of an offer to buy any securities. SCP accepts no liability whatsoever for any loss arising from any use
or reliance on this research report or the information contained herein. Past performance is not a guarantee of future results, and no
representation or warranty, expressed or implied, is made regarding future performance of any security mentioned in this research report. The
price of the securities mentioned in this research report and the income they generate may fluctuate and/or be adversely affected by market
factors or exchange rates, and investors may realize losses on investments in such securities, including the loss of investment principal.
Furthermore, the securities discussed in this research report may not be liquid investments, may have a high level of volatility or may be subject
to additional and special risks associated with securities and investments in emerging markets and/or foreign countries that may give rise to
substantial risk and are not suitable for all investors. SCP may participate in an underwriting of, have a position in, or make a market in, the
securities mentioned herein, including options, futures or other derivatives instruments thereon, and may, as a principal or agent, buy or sell
such products.

DISSEMINATION OF RESEARCH: SCP’s research is distributed electronically through email or available in hard copy upon request. Research is
disseminated concurrently to a pre-determined list of clients provided by SCP’s Institutional Sales Representative and retail Investment Advisors.
Should you wish to no longer receive electronic communications from us, please contact unsubscribe @scp-rf.com and indicate in the subject line
your full name and/or corporate entity name and that you wish to unsubscribe from receiving research.

RESEARCH ANALYST CERTIFICATION: Each Research Analyst and/or Associate who is involved in the preparation of this research report hereby
certifies that:
. The views and recommendations expressed herein accurately reflect his/her personal views about any and all of the securities or
issuers that are the subject matter of this research report;
. His/her compensation is not and will not be directly related to the specific recommendations or view expressed by the Research
analyst in this research report;
. They have not affected a trade in a security of any class of the issuer within the 30-day period prior to the publication of this research
report;
. They have not distributed or discussed this Research Report to/with the issuer, investment banking group or any other third party
except for the sole purpose of verifying factual information; and
. They are unaware of any other potential conflicts of interest.

UK RESIDENTS: SCP Partners UK Limited (“SCP UK”) is an appointed representative of PillarFour Securities LLP which is authorized and regulated
by the Financial Conduct Authority. This document has been approved under section 21(1) of the FMSA 2000 by PillarFour Securities LLP
(“PillarFour”) for communication only to eligible counterparties and professional clients as those terms are defined by the rules of the Financial
Conduct Authority. Its contents are not directed at UK retail clients. PillarFour does not provide investment services to retail clients. PillarFour
publishes this document as non-independent research which is a marketing communication under the Conduct of Business rules. It has not been
prepared in accordance with the regulatory rules relating to independent research, nor is it subject to the prohibition on dealing ahead of the
dissemination of investment research. It does not constitute a personal recommendation and does not constitute an offer or a solicitation to buy
or sell any security. SCP UK and PillarFour consider this note to be an acceptable minor non-monetary benefit as defined by the FCA which may
be received without charge. This is because the content is either considered to be commissioned by SCP UK’s clients as part of their advisory
services to them or is short term market commentary. Neither SCP UK nor PillarFour nor any of its directors, officers, employees or agents shall
have any liability, howsoever arising, for any error or incompleteness of fact or opinion in it or lack of care in its preparation or publication;
provided that this shall not exclude liability to the extent that this is impermissible under the law relating to financial services. All statements and
opinions are made as of the date on the face of this document and are not held out as applicable thereafter. This document is intended for
distribution only in those jurisdictions where PillarFour is permitted to distribute its research.

IMPORTANT DISCLOSURES FOR U.S. PERSONS: This research report was prepared by SCP Resource Finance LP (“SCP”), a company authorized to
engage in securities activities in Canada. SCP is not a registered broker/dealer in the United States and, therefore, is not subject to U.S. rules
regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of
1934, as amended (the “Exchange Act”). Any U.S. recipient of this research report wishing to effect any transaction to buy or sell securities or
related financial instruments based on the information provided in this research report should do so only SCP Real Assets, LLC (“SCP-RA”), a
broker dealer in the United States registered with the Securities Exchange Commission (“SEC”), the Financial Industry Regulatory Authority
(“FINRA”), and a member of the Securities Investor Protection Corporation (“SIPC”). Under no circumstances should any recipient of this research
report effect any transaction to buy or sell securities or related financial instruments through SCP.

SCP-RA accepts responsibility for the contents of this research report, subject to the terms set out below, to the extent that it is delivered to a
U.S. person other than a major U.S. institutional investor. The analyst whose name appears in this research report is not licensed, registered, or
qualified as a research analyst with FINRA and may not be an associated person of SCP-RA and, therefore, may not be subject to applicable
restrictions under FINRA Rule 2241 regarding communications by a research analyst with a subject company, public appearances by the research
analyst, and trading securities held by a research analyst account. To make further inquiries related to this report, United States residents should
contact their SCP-RA representative.
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ANALYST CERTIFICATION / REGULATION AC: The analyst and associate certify that the views expressed in this research report accurately reflect
their personal views about the subject securities or issuers. In addition, the analyst and associate certify that no part of their compensation was,
is, or will be directly or indirectly related to the specific recommendations or views expressed in this research report.

SCP RESOURCE FINANCE EXPLANATION OF RECOMMENDATIONS: Should SCP issue research with recommendations, the research rating
guidelines will be based on the following recommendations:

BUY: The stocks total returns are expected to be materially better than the overall market with higher return expectations needed for
more risky securities markets

NEUTRAL: The stock’s total returns are expected to be in line with the overall market

SELL: The stocks total returns are expected to be materially lower than the overall market

TENDER: The analyst recommends tendering shares to a formal tender offering

UNDER REVIEW: The stock will be placed under review when there is a significant material event with further information pending;
and/or when the research analyst determines it is necessary to await adequate information that could potentially lead to a re-
evaluation of the rating, target price or forecast; and/or when coverage of a particular security is transferred from one analyst to
another to give the new analyst time to reconfirm the rating, target price or forecast.

NOT RATED (N/R): The stock is not currently rated

Research Disclosure Response

1 | SCP collectively beneficially owns 1% or more of any class of the issuer's equity securities* NO

The analyst or any associate of the analyst responsible for the report or recommendation or any individual directly

. . . . . \ - . L. NO
involved in the preparation of the report holds or is short any of the issuer's securities directly or through derivatives

An SCP partner, director, officer or analyst involved in the preparation of a report on the issuer, has during the preceding
3 | 12 months provided services to the issuer for remuneration other than normal course investment advisory or trading NO
execution services

SCP has provided investment banking services for the issuer during the 12 months preceding the date of issuance of the

4 research report or recommendation YES
Name of any director, officer, employee or agent of SCP who is an officer, director or employee of the issuer, or who

> serves in an advisory capacity to the issuer NO

6 | SCPis making a market in an equity or equity related security of the issuer NO

7 | The analyst preparing this report received compensation based upon SCP's investment banking revenue for the issuer NO

8 | The analyst has conducted a site visit and has viewed a major facility or operation of the issuer YES

9 | The analyst has been reimbursed for travel expenses for a site visit by the issuer NO

SCP Resource Finance Equity Research Ratings:

Summary of Recommendations as of February 2026
BUY: 56
HOLD: 0
SELL: 0
UNDER REVIEW: 0

0
0

TENDER:
NOT RATED:

TOTAL 56

L As at the end of the month immediately preceding the date of issuance of the research report or the end of the second most recent month if the
issue date is less than 10 calendar days after the end of the most recent month




